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TRLICEK & CO., P.C.

Certifiad Public Accountants
113 W. Colorado St.

R.O. Box 817

La Grange, TX 78245

(979) 533-0925

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Fayette County Groundwater Conservation District

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaming fund information of the Fayette County Groundwater Conservation District, Texas as of and
for the year ended September 30, 2019, and the related notes to the financial statements, which colleciively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement.

An audit involves performing procedures to obiain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we EXPTess 1o
such opinion. An audif also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fimd information
of the Fayette County Groundwater Conservation District, Texas as of September 30, 2019, and the respective

changes in financial position for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Otker-Mqtters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 throngh 6 and 19 through 20 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our andit of the basic financial statements, We do not €Xpress an opinion or

provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

_m « G Ae.

La Grange, Texas
Japuary 27, 2020
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Fayette County Groundwater Conservation District
Management’s Discussion and Analysis
For the Year Ended September 30, 2019

Overview of the Financial Statements

This financial report of Fayette County Groundwater Conservation District consists of the following three
parts: Management’s Discussion and Analysis, Basic Financial Statements and Required Supplementary
Information. The financial statements include notes that explain in detail some of the information
included in the basic financial statements.

Financial Highlights for Year Ended September 30, 2019

o The District’s net position increased by $32,691 or 8.02% from $407,416 to $440,107. Excluding
depreciation expense of $16,330 in 2019, net position increased $49,021.

o Operating revenues decreased by $48,392 or 12.64% from $382,877 to $334,485. Revenue in
2019 was comprised of tax revenues of $330,228, permit fees of $2,250 and interest income of
$2,007. Revenue in 2018 was comprised of tax revenues of $378,372, permit fees of $2,360 and
interest income and other income of $2,145.

e  Operating expenses decreased $26,392 or 8.04% from $328,186 to $301,794, primarily
atiributable to decreased expenses for county wide water sampling.

o There was $20,250 of capital acquisitions in 2019 and $56,924 of capital acquisitions in 2018.

Financial Analysis of the District as a Whole

The Statements of Net Position and the Statements of Revenues, Expenses and Changes in Net Position
provide an indication of the District’s financial condition and also indicate that the financial condition of
the District remained relatively consistent during the last fiscal year. The District’s net position reflects
the difference between assets and liabilities. The Statemenis of Revenues, Expenses and Change in Net
Position identify the various revenue and expense items that affect the change in net position.

A summary of the District’s Statements of Net Position is presented below.

Dollar Percent

2019 2018 Change Change
Current and other assets $384285 $361,121 § 23,164 6.41%
Capital assets, net 60,332 56,412 3,920 6.95%
Total assets 444 617 417,533 27,084 6.49%
Other liabilities 4,510 10,117 (5,607) -55.42%
Total liabilities 4,510 10,117 - (5,607) -55.42%
Net investment in capital assets 60,332 56,412 3,920 6.95%
Unrestricted 379,775 351,004 28,771 8.20%
Total net position $440,107 $407416 § 32,691 8.02%
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Financial Analysis of the District as a Whole (Continued)
As the above table indicates, total assets increased by $27,084 from $417,533 to $444,617 during the year §
ended September 30, 2019. This is comprised of an increase in current and other assets of $23,164 and an
increase in capital assets of $3,920. Total liabilities reflect a decrease of $5,607. This includes accounts
payable and accrued payroll taxes. &
Total net position increased $32,961 from $407,416 to $440,107. The District does not have any debt.
&
A summary of the District’s Statements of Revenues, Expenses and Changes in Net Position is presented j
below. "
-
Dollar Pereent ]
2019 2018 Change  Change 4
Tax revenues $330,228 $378,372 $(48,144) -12.72% -
Permit fees 2,250 2,360 (110)  -4.66% _5
interest revenue/other 2,007 2,145 (138) -6.43% i
Total revenues 334,485 '382,877 (48,392 -12.64% ﬁ?
Depreciation expense 16,330 9,664 6,666  68.98% 3
Other operating expenses 285,464 318,522 (33,058) -10.38% _
Total expenses 301,794 328,186 (26,392) -8.04% E
Changes in net position 32,691 54,691 (22,000  -40.23%
Beginning net position 407,416 352,725 54,691 15.51% m‘j
Ending net position $440,107 $407,416 § 32,691 8.02% J

Total revenues in 2019 reflected a decrease of $48,392 or 12.64% to $334,485 from $382,877 in 2018.

Total expenses decreased $26,392 or 8.04% from $328,186 in 2018 to $301,794 in 2019. The decrease is
primarily attributable to decreased county wide water sampling expenses and capital outlay expenses.
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Fayette County Groundwater Conservation District
Management’s Discussion and Analysis
For the Year Ended September 30,2019

Financial Analysis of Government Funds

The District maintains one separate governmental fund. The General Fund is used to account for all
financial transactions. The principle sources of revenue of the General Fund are property taxes and
interest. Expenditures are for administration, personnel, occupancy other recurring operating
expenditures

During the year ended September 30, 2019, the District’s General Fund reflected revenues of $336,564
comprised of $332,307 in property tax revenues, $2,250 in permit fees and $2,007 in interest income.
During the year ended September 30, 2018, the District’s General Fund reflected revenues of $382,400,
comprised of $377,895 in property tax revenues and $2,360 in permit fees, $1,725 in interest income and
$420 in other income. Overall, revenues decreased approximately 12%. Operating expenses totaled
$305,714 in 2019 as compared to $375,446 in 2018. As stated above, the decrease in operating expenses
was primarily attributable to decreased county wide water sampling expenses and decreased expenses for
capital outlay. For 2019, the General Fund reflected a net increase in fund balance of $30,850. As of
September 30, 2019, and September 30, 2018, the General Fund reflected a fund balance of $368,783 and
$337,933, respectively.

Analysis of Changes in Capital Assets and Long-Term Debt
Capital Assets

As of September 30, 2019, and September 30, 2018, the District had total capital assets, net of
accumulated depreciation of $60,332 and $56,412, respectively. During the year ended September 30,
2019, the District had $20,250 of capital asset additions. The net change in capital assets was an increase
of $3,920, which was comprised of additions offset by $16,330 of depreciation expense. During the year
ended September 30, 2018, the District had $56,924 of capital asset additions. The net change in capital
assets in 2018 was an increase of $47,260, which was comprised of additions offset by $9,664 of
depreciation expense.

Long-Term Debt
The District did not have any debt as of September 30, 2019.
Economic Factors and Next Year’s Budget and Rates

The Board of Directors adopted the District’s 2019-2020 budget on August 5, 2019. The approval of the
budget provides funding for the District’s operating costs for the 2020 fiscal year. The District’s tax rate
and permit fees are reviewed by the Board of Directors on an annual basis and adjusted based on current
operating costs, customer demand and usage, and other pertinent factors affecting the operation of the
groundwater district.




Fayette County Groundwater Conservation District
Management’s Discussion and Analysis
For the Year Ended September 30, 2019

Additional Financial Information

This financial report is designed to provide the District’s customers, regulators and other interested parties
with an overview of the District’s financial operations and financial condition. Should the reader have
questions regarding the information included in this report or wish to request additional financial
information, please contact the Fayeite County Groundwater Conservation District at P.0. Box 625,

La Grange, Texas 78945.
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FAYETTE COUNTY GROUDNWATER CONSERVATION DISTRICT

STATEMENT OF NET POSITION
SEPTEMBER 30,2019

ASSETS
Current assets
Cash and investments
Property tax receivables (net of allowance of $1,221)
Due from Fayette County Appraisal District
Prepaid expenses
Total current assets
Noncurrent assets
Capital assets, net
Net capital assets
Total assets

LIABILITIES AND NET POSITION
Current liabilities
Accounts payable
Payroll taxes payable
Total current liabilities

Net position
Net investment in capital assets
Unrestricted
Total net position
Total labilities and net position

Governmental

Activities Total
$ 371,263 371,263
10,992 10,992
736 736
1,294 1,294
384,285 384,285
60,332 60,332
60,332 60,332
$ 444617 444,617
3 2,108 2,108
2,402 2,402
4.510 4,510
60,332 60,332
379,775 379,775
440,107 440,107
§ 444617 444,617

See accompanying notes to financial statements.




FAYETTE COUNTY GROUDNWATER CONSERVATION DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2019

Program Net (Expense) Revenue
Revenues and Changes in Net Position
Charges for  Govermental Business-type
Function/Program Expenses Services Activities Activities Total
Administration $ 160,724 § _ $  (160,724) S - $ (160,724)
Personnel 134,792 - (134,792) - (134,792)
Occupancy 5,038 - (5,038) - (5,038)
County wide water sampling 1,240 - (1,240) - (1,240)
Total 301,794 - (301,794) - (301,794)
General revenues
Property taxes - - 330,228 - 330,228
Permit fees - - 2,250 - 2,250
Interest income - - 2,007 - 2,007
Other income - - - - -
Total general revenues $ - 3 - 334,485 - 334,485
Change in net position 32,691 - 32,691
Net position-beginning of year 407,416 - 407,416
Net position-end of year $ 440,107 $ - 5 440,107

See accompanying notes to financial statements.
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

SEPTEMBER 30, 2019
Total
General Governmental
Fund Funds
ASSETS
Cash and investments $ 371,263 $ 371,263
Property taxes receivable ‘
Deliquent 12,213 12,213
Less allowance for doubtful property taxes (1,221) (1,221
Total property taxes receivable, net 10,992 10,992
Due from Fayette County Appraisal District 736 736
Prepaid expenses 1,294 1,294
Total assets $ 384285 $ 384,285
LIABILITIES .
Accounis payable $ 2,108 $ 2,108
Payroll taxes payable 2,402 2,402
Total liabilities 4,510 4510
DEFERRED INFLOWS OF RESOURCES
Deferred inflows 10,992 10,992
Total deferred inflows of resources 10,662 10,992
FUND BALANCES
Unassigned 368,783 368,783
Total fund balances 368,783 368,783
Total lisbilities, deferred inflows, and fund balances 0§ 384285 $ 384285

Differences in amonnt reported for governmental activities in the Statement of Net Position

TFund balance-Governmental funds

§ 368,783 $ 368,783

Capitalization of capital assets, net of accumulated depreciation
of $63,504 60,332 60,332
Recognizaiion of unearned property taxes (net of allowance) as revenue 10,992 10,992
Net position-Governmental Activities $ 440,107 $ 440,107

See accompanying notes to financial staternents
9
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT )
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES B
FOR THE YEAR ENDED SEPTEMBER 30, 2019
Total T
General Governmental &
Fund Funds L
REVENUES
Ad valorem taxes &
Current $ 324529 § 324,529
Delinquent 5,149 5,149 q
Penalty and interest 2,629 -2,629
Total Ad valorem taxes 332,307 332,307 ?
Permit fees 2,250 2,250 -y
Interest income 2,007 2,007 j
Other incoimne ‘ - - ]
Total revenues 336,564 336,564 ' k
EXPENDITURES
Administration expenditures 144,394 144,394 5
Personnel expenditures 134,792 134,792 =
Occupancy 5,038 5,038 _
County wide water sampling 1,240 1,240 :
Capital cutlay 20,250 20,250 .
Total expenditures 305,714 305,714 *
Excess of revenues over expenditures 30,850 30,850 ' J
Fund balance, beginning of year 337,933 337,933 E
Fund balance, end of year $ 368783 $ 368,783 ¥
Reconciliation of Statement of Revenues, Expendifures and =
Changes in Fund balance to Statement of Changes in Net Position 3
Excess of revenues over expenditures-Governmental funds $ 30,850 -
Capital outlay not recorded as an expense in the j
statement of activities 20,250
Decrease in property tax revenues (2,079) ]
Depreciation expense (16,330) il
Changes in net position § 32,691 R
L

See accompanying notes to the financial statements,
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 1 - ORGANIZATION

The Fayette County Groundwater Conservation District (“the District”) was created and established pursuant to
Chapter 36 of the Texas Water Code, in Section 59 of Article 16 of the Texas Constitution, effective December
1, 2001, and confirmed by the electorate of Fayetie County at a confirmation election held on November 6,
2001. The Board of Directors was elected in May 2002. The purpose of the District is to provide for the
conservation, preservation and management of groundwater and the related issnes of waste.

The District has a separately elected Board, which is elected by the registered voters within the District’s
boundaries. The District is independent in that it selects its own management staff, sets user charges, establishes
budgets and controls all aspects of daily activities. The District receives no direct funding from any other entity.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the District have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the District's accounting policies are described below:

| A. Reporting Entity

In evalnating how to define the District for reporting purposes, management has considered all potential
component units. The decision to exchude all potential component units from the reporting entity was made by
applying the criteria set forth in GAAP. The basic, but not the oaly, criterion for evaluating inclusion or
exclusion of a potential component unit within or from the reporting entify is the District's ability to exercise
oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other
manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence operations, and
accountability for fiscal matters. ‘A second criterion used in evaluating potential component units is the scope of
public service. Application of this criterion involves considering whether the activity is conducted within the
geographic boundaries of the District and is generally available to its citizens. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the District is able to exercise oversight responsibilities. Based
upon the application of these criteria, the following is a brief review of the potential component units addressed
in defining the District's reporting enfity.

All potential component units such as Fayette County and La Grange Independent School District have been
excluded from the reporting entity.

These potential component units have separate elected boards and provide services to residents, generally within
the geographic boundaries of the District. The entities are independent governmental units operating in
accordance with applicable statutes for political subdivisions of the State of Texas. These potential component
units are excluded from the reporting entity because the government does not have the ability to exercise
influence over the daily operations, approve budgets or provide funding.

11 |




FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30,2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Fund Accounting

Basic financial statements are presented at both the government-wide and fund financial level. Both levels of
statements categorize primary activities as either govérnmental or business-type.

Government-wide financial statements report information about the reporting unit as a whole. For the most part,
fhe effect of interfund activity has been removed from these statements. These statenents focus on the
sustainability of the District as an entity and the change in aggregate financial position resulting from the
activities of the year. These agpregated statements consist of the Statement of Net Assets and the Statement of
Activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function or business-
type activity are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or business-type activity. Program revenues include charges to customers or applicants who
purchase, use, or directly benefit from services or privileges provided by a given function or business-type
activity. Other items not reported as program revenues are reported instead as general revenues.

Fund financial statements report information at the individual fund level. Each fund is considered to be a
separate accounting entity. The District reports governmental type funds.

The District reports the following fund:

Governmental Fund Types

General Fund

The General Fund is used to account for all financial transactions not properly includable in other funds. The
principle sources of revenue of the General Fund are property taxes and interest. Expenditures are for capital
outlays, payroll, professional fees, purchased and contracted services, supplies and other recurring operating

expenditures.

The Fayette County Groundwater Conservation District does not have proprietary funds or internal service
funds.

C. Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earmned and expenses are recorded when a liability
is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available, A one-yéar availability period is used for revenue recognition. Expenditures are recorded when the
related fund Hability is incurred.

12
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDEP SEPTEMBER 30, 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basis of Accounting {Continued)

The District reports deferred revenue on its governmental fund balance sheet. Deferred revenues arise when a potential

revenue does not meet both the “measurable™ and “available criteria for recognition on the current period. In

subsequent periods, when both revenue recognition criteria are met, the liability for deferred revenue is removed from

the balance sheet and revenue is recognized.

D. Budgets

The District follows these procedures in establishing the budget as reflected in the financial statements:

1. Prior to the beginning of each fiscal year, the District prepares a budget; it is prepared in
accordance with the same basis of accounting utilized by that fund. The operating budget
includes proposed expenditures and the means of financing those expenditures. If situations
arise whereby certain items need to be amended, they are done with Board approval. This final
amended budget is used in presenting the Statement of Revenues, Expenditures, and Changes in
Fund Balance — Budget and Actal.

2. Public hearings are conducted, at which time the Board of Directors vote on and accepts the
budget.
3. The District adopts a budget for the General Fund.

Encumbrance accounting is not utilized in the District’s budgeting and accounting.

E. Cash and Investments

The District’s cash and invesiments are considered to be cash on hand, demand deposits and any short-term
investments with original maturities of three months or less from the date of acquisition.

F. Receivables
Revenue is recognized when receivables are measurable and available. If the revenues are neither measurable

nor available, they are classified as deferred revenues. Estimated uncollectible receivables are reflected in an
allowance for doubtful accounts.

G. Fund Equity

Reserved fund balances have been established by the District to indicate tentative plans for future use of
financial resources. Fund balances not reserved are recorded as unreserved or unrestricted by the District.

13




FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2619

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

H. Employment Related Cost

The District has two employees. There are no related employment costs or liability for these items (i.e. pension
plan, compensated absences, vacation and sick leave, and post-employment retirement benefits).

I. Risk Manag'ement

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The District maintains commercial insurance
coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any
significant uninsured losses to the District. Settled claims have not exceeded this commercial coverage, in any
of the past three fiscal years.

1. Total Columns on Combined Statements

Total columns on the combined statements are captioned (Memorandum Only) to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position or results
of operations in conformity with generally accepted accounting principles. Interfund eliminations have not been
made in the aggregation of this data.

K. Fund Balances — Governmental Funds

Fund balances of the governmental funds are classified as follows:

Nonspendable Fund Balance represents amounts that cannot be spent because they are either not in spendable
form (such as inventory or prepaid insurance) or legally required to remain infact (such as notes receivable or
principal of a permanent fund).

Restricted Fund Balance represents amounts that are constrained by external parties, constitutional provisions or
enabling legislation.

Committed Fund Balance represents amounts that can only be used for a specific purpose because of a formal
action by the District’s governing board. Committed amounts cannot be used for any other purpose unless the
governing board removes those constraints by taking the same type of formal action. Committed find balance
amounts may be used for other purposes with appropriate due process by the governing board. Commitments
are typically done through adoption and amendment of the budget. Committed fund balance amounts differ
from restricted balances in that the constraints on their use do not come from outside parties, constitutional
provisions, or enabling legislation.

Assigned Fund Balance represents amounts which the District intends to use for a specific purpose, but that do
not meet the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board
or by an official or body to which the governing board delegates the authorify. Specific amounts that are not
restricted or commitied in a special revenue, capital projects, debt service or permanent fund are assigned for
purposes in accordance with the nature of their fund type or the fund’s primary purpose. Assignments within
the General Fund convey that the intended use of those amounts is for a specific purpose that is narrower than
the general purposes of the District itself.

14
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL: STATEMENTS :
FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Fund Balances — Governmental Funds (Continued)

Unassigned Fund Balance represents amounts which are unconstrained in that they may be spent for any
purpose. Only the general fund reports a positive unassigned fund balance. Other governmental funds might
report a negative balance in this classification because of overspending for specific purposes for which amounts
had been restricted, committed or assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is
available, the District considers restricted funds to have been spent first. When an expenditure is incurred for
which committed, assigned, or unassigned fund balances are available, the District considers amounts to have
been spent first out of committed funds, then assigned fimds, and finally unassigned funds.

I.. Deferred Quiflows and Inflows of Resources

In addition to assets, the statements of financial position (the government-wide Statement of Net Position and
governmental funds balance sheet) will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element, deferred outflows of resources, represents a consumption of net
position and/or fund balance that applies fo one or more future periods and so will not be recognized as an
outflow of resources (expense/expenditure) until then.

Tn addition to liabilities, the statements of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to one or more firture periods and so will not be recognized as an inflow
of resources (revenue) until that time.

NOTE 3 - DEPOSITS, SECURITIES AND INVESTMENTS

The District's funds are required to be deposited and invested under the terms of a depository contract pursuant
to Texas Water Code Section 54.307 and 54.308. The depository bank deposits for safekeeping and trust with
the District's agent bank, approved pledged securities in an amount sufficient to protect District funds on a day-
to-day basis during the period of the contract. The pledge of approved securities is waived only to the extent of
the depository bank's dollar amount of Federal Deposit Insurance Corporation (FDIC) Insurance.

The District's cash deposits at September 30, 2019 were entirely covered by FDIC insurance or by pledged

collateral held by the District's agent bank. The deposits were collateralized in accordance with Texas Law.
Deposits were properly secured at all times. ‘

15




FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30,2019

NOTE 3 - DEPOSITS, SECURITIES AND INVESTMENTS (Continued)

Tenrporary Investments (Continued)

The cash deposits held at financial institutions can be categorized according to three levels of risk. These three
levels of risk are:

Category 1 Deposits which are insured or collateralized with securities held by the entity or by its
agent in the entity's name.

Category 2 Deposits which are collateralized with securities held by the pledging financial
institutions frust department or agent in the entity's name.

Category 3 Deposits which are not collateralized.
Based on these three levels of risk, all the District's cash deposits are classified as category 1.

Temuporary Invesiments

Texas Water Code Section 54.308 authorizes the District to invest in direct or indirect obligations of the United
Staes, the state, or any county, city, school district, or other political subdivision of the state, certificates of
deposit of state or national banks or savings and loan associations within the state provided that they are secured
in the manner provided for the security of the funds of counties of the State of Texas.

Similar to cash deposits, investments held at a financial institation can be categorized according to three levels
of risk. These three levels of risk are:

Category 1 Investments that are insured, registered or held by the entity or by its agent in the
entity's name.

Category 2 Invesiments that are uninsured and unregistered held by the counterparty’s trust
department or agent in the entity's name.

Category 3 Uninsured and unregistered investments held by the counterparty, its trust department
or its agent, but not in the entity's name.

Based on these three levels of risk, all of the District's investments are classified as category 1.

District's deposits and investments at year-end are shown below:

Cash $250,954
Certificates of deposit 120.309

$371,263
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 4 - AD VALOREM TAXES

Ad valorem taxes attach as an enforceable lien on property as of February 1. Taxes for each year are levied on
approximately September 30 and are due upon receipt of the District's tax bill and become delinguent on
February 1 of the following year. Appraised values are established by the Fayette County Appraisal District
through procedures established by the Texas Legislature. The Fayette County Appraisal District bills and
collects property taxes for the District.

The District approved an annual tax rate of $0.0105 per $100 valuation for the 2018 tax year at the
September 10, 2018 board meeting.

NOTE 5 - CAPITAL ASSETS

The following is a summary of changes in general fixed assets:

Balance Balance
. 9/30/2018 Additions  Deletions 9/30/2019
Computer Hardware/Software $ 39048 § 20,250 5 - $ 59,298
Furniture and Fixtures 7,734 - - 7,734
Vehicles 42,203 - - 42,203
Well Monitoring Equipment 13,845 - - 13,845
Public Education Materials 756 - - 756
Total General Fixed Assets 103,586 20,250 - 123,836
Accumulated Depreciation:
Computer Hardware/Software (8,890) {9,362) - {18,252)
Furniture and Fixtures (5,278) (447 - (5,725)
Vehicles (22,869) 4,735) - (27,604)
Well Monitoring Equipment {9,381) (1,786) - {11,167)
Public Education Materials {756) - - (756)
Total Accumulated Depreciation {47,174) (16,330) - (63,504)
Net General Fixed Assets $ 56412 3§ 3,920 $ - $ 60,332

Depreciation expense for the year ended September 30, 2019 was §16,330.
NOTE 6 - APPRAISAL DISTRICT

The District, pursuant to acts of the Legislature of the State of Texas, is a participating unit in a county-wide
appraisal district. The District's fee to the Fayette County Appraisal District for ad valorem tax assessment are
determined by prescribed formula based on total dollar amount of taxes levied. The District paid $7,814 for the
year ended September 30, 2019.

NOTE 7—- OTHER RECEIVABLES
Other accounts receivable at September 30, 2019, consists of the following:
General Fund

Taxes collected by appraisal district but not remitted to
the District 736
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30,2019

NOTE § —- UNEARNED REVENUE

According to GASB Cod. Sec. 1600.106, revenues should be recognized in the accounting period in which they
become available and measurable under the modified accrual basis of accounting. The ferm available means
collectible in the current period or soon enough thereafter to be used to pay liabilities that are owed at the
balance sheet date. Any revenue that was collected within 60 days following the end of the year has not been
recognized as revenue for the year ended September 30, 2019 and has been classified as deferred inflows. As of
September 30, 2019, deferred inflows were $10,992.

NOTE 9 - ANALYSIS OF SPECIFIC DEPOSIT AND INVESTMENT RISKS

GASB Statement No. 40 requires a determination as to whether the District was exposed to the following
specific investment risks at year end and if so, the reporting of certain related disclosures:

Credit Rigk
The risk that an issuer or other counterparty to an investment will not fulfill its obligations. The ratings of
securities by nationally recognized rating agencies are designed to give an indication of credit risk. At year end,

the District was not exposed to credit risk.

Custodial Credit Risk

Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the deposits are
uncollateralized, collateralized with securities held by the pledging financial institution, or collateralized with
securities held by the pledging financial institution’s trust department or agent but not in the District’s name.

Investment securities are exposed to cosiodial credit risk if the securities are uninsured, are not registered in the
name of the government or are held by either the counterparty or the counterparty’s trust department or agent
but not in the District’s name.

At year end, the District was not exposed to custodial credit risk.

Concentration of Credit Risk

The risk of loss attributed to the magnitude of a government’s investment in a single issuer. At year end, the
District was not exposed to concentration of credit risk.

Interest Rate Risk

The risk that changes in interest rates will adversely affect the fair value of an investment. At year end, the
District was not exposed to interest rate risk.

Foreign Currency Risk

The risk that exchange rates will adversely affect the fair value of an investment. At year end, the District was
not exposed to foreign currency risk.
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
COMPARED TO BUDGET - GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Page 1 of2

REVENUES

Property taxes

Current

Delinquent

Penalty and interest

Total property taxes
Permit fees ‘
Interest income
Other income
Total revenues

EXPENDITURES
Administration
Bank service charges
Contingency
Dues and subscriptions
Insurance expense
Liability
Workmen compensation
Health
- Printing and reproduction
Repairs and maintenance
Well closures
Office supplies
Postage and box rental
Professional fees
Legal fees
Elections
Auditing fees
Appraisal District
Hydrologist
Legal notices/publications
Travel and entertainment
Airfare and hotels
Mileage
Meals
Education and training
Total administration

Difference
Budget in final budget
Original Final Actual to actual
$ 328,021 $ 328,021 $324,529 § (3,492)
- - 5,149 5,149
- - 2,629 2,629
328,021 328,021 332,307 4,286
3,500 3,500 2,250 (1,250)
2,000 2,000 2,007 7
333,521 333,521 336,564 3,043
250 535 166 369
5,000 2,000 133 1,867
4,000 4,350 5,303 (953)
2,500 2,500 2,284 216
700 700 439 261
32,000 32,000 30,798 1,202
1,500 - 1,500 1,303 197
11,000 8,500 10,165 (1,665)
1,000 1,000 - 1,000
5,000 5,000 5,298 (298)
3,000 3,000 1,438 1,562
16,500 16,500 16,500 -
4,000 1,202 - 1,202
4,200 4,200 4,200 -
12,000 12,000 7,814 4,186
45,000 50,500 50,594 (54)
2,000 2,000 657 1,343
1,250 1,380 532 848
3,500 3,500 2,734 766
1,000 1,160 915 185
4,000 4,000 3,121 &79
157,467 144,394 13,073

159,400
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
COMPARED TO BUDGET - GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Page 2 of 2

Personnel
Wages
Director compensation
Payroll taxes
Employee savings plan
Total personnel

Occupancy
Office lease space
Telephone
Internet services
Total occupancy

County wide water sampling
Capital outlay
Capital outlay
Total capital outlays

Total expenditures

Excess of revenues over expenditures

Fund balance, beginning of year

Fund balance, end of year

Difference
Budget in final budget
Original Final Actual to actual
115,391 115,391 118,660 (3.269)
2,700 2,700 2,700 -
9,000 9,642 9,978 (336)
3,000 3,454 3,454 -
130,091 131,187 134,792 (3,605)
250 250 240 10
3,100 3,374 3,335 39
1,200 1,463 1,463 -
4,550 5,087 5,038 49
2,000 2,000 1,240 760
20,000 20,300 20,250 50
20,000 20,300 20,250 50
316,041 316,041 305,714 10,327
$ 17,480 § 17,480 30,850 S 13,370
337,933
$ 368,783
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FAYETTE COUNTY GROUNDWATER CONSERVATION DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED SEPTEMBER 30, 2019

Budget

The official budget was prepared for adoption for all Governmental Fund Types. The budget was
prepared in accordance with accounting practices generally accepted in the United States of America.
The following procedures are followed in establishing the budgetary data:

~a. Priorto the end of the current fiscal year, the Disirict prepares a budget for the next
succeeding fiscal year. The operating budget includes proposed expenditures and the means
of financing them.

b. A meeting of the Board is then called for the purpose of adopting the proposed budget after
ten days’ public notice of the mesting has been given.

c. Prior to the beginning of the fiscal year, the budget is legally enacted through passage of a
resolution by the Board.

Once a budget is approved, it can be amended on a line item level only by approval of a majority of the
members of the Board. Amendments are presented to the Board at its regular meetings.

Each amendment must have Board approval. Such amendments are made before the fact, are reflected in
the official minutes of the Board and are not made after fiscal year end as required by law. There were no
amendments made during the fiscal year ended September 30, 2019.

All budget appropriations lapse at year end.

Encumbrances for goods or purchased services are documented by purchase orders or confracts. Under
Texas law, appropriations lapse at September 30, and encumbrances outstanding at that time are to be
either cancelled or appropriately provided for in the subsequent year’s budget. There were no end-of -
year outstanding encumbrances that were provided for in the subsequent year’s budget.
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